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Abstract. Theme of stock market is on the level of development in some countries. It faces a number of 

problems for the first time and there are no mechanisms for its overcoming. There are offers how to 

overcome the most popular problems of countries where the stock market just start to develop. The main 

part is belonging to state intervention and formation of legislative bases. Due to methods of analysis and 

generalization the article offers measures and mechanism of action for countries which have the same 

problems like Ukrainian. This research can be applied as it is or become the basis for development of new 

recommendations for the regulation of stock market activity. 
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1 Introduction 
 

The development of stock markets in the world is one of the most urgent themes of recent years. In some countries, 

this area is at the level of development, it faces a number of problems for the first time and there are no mechanisms for 

its overcoming. One of these countries is Ukraine, which is currently in a difficult position and can be a good example 

for highlighting and demonstration the difficulties that may arise in the processes of development and formation of the 

stock market. Thus, the article analyzes and uses the state of the stock market of Ukraine to offer a mechanism of 

effective state regulation of stock market activity [1]. This mechanism for regulating of stock market activity can also 

be used for other countries that, in their own development, have similar problems at a certain level. This research can be 

applied as it is or become the basis for developing new recommendations for the regulation of stock market activity. In 

recent years, bills and stock exchange development programs have been elaborated, but it have not yet found a place in 

the legislative field, and the economic system in Ukraine today cannot guarantee producers and buyers full protection 

against inflation and financial losses in the future. Unlike Ukraine, in other countries of the world, there are modern 

fixed-term markets and markets for forward and futures stock exchange contracts, which provide the maximum 

protection of all participators of trade. These and other factors of influence hinder the process of developing a «healthy» 

stock market by slowing down of market economy development. 

 
 

2 Methods 
 

In order to achieve the goal, general scientific and special research methods were used: methods of analysis and 

synthesis, systematization and generalization, a classification-analytical method for characterizing principles at stock 

exchange processes, as well as changes in the financial sphere that take place. In the new economy, correlation-

regression analysis to determine the relationship between of the functioning and development of stock trading in 

Ukraine and factors affecting its level. 

 

 

3 Internal level of state policy 
 

To format of management principles for stock exchange processes it is expedient to allocate the levels of influence 

of state regulation on the development of stock trading, depending on which the system of coordination and regulation 

of wholesale trade processes should be formed, which significantly simplifies the transition from simpler management 

methods to more highly effective and progressive methodological bases for the introduction of modern management 

principles. It is expedient to implement the state policy in the field of stock exchange trading on four levels: local, 

regional, national and international [2]. 
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Table 1. Levels of state policy in the field of stock exchange trade. 

Level of introduction of state 

policy in the field of stock 

exchange trading 

Function of level 

Local Formation of state policy within stock exchanges 

Regional 
Regulation of stock exchange relations within the 

territorial stock exchange markets 

National 
Improvement of the system of stock exchange relations 

within the country 

International 
Conducting the state stock exchange policy at the 

interstate level 

Source: Authors. 

 

At the local level, it is necessary to improve a number of positions that form a system of stock exchange relations 

and will be able to synchronize the interaction between the state and the self-regulated organizations of stock 

exchanges. The organizational structure of the commodity exchange was formed during the evolution of stock exchange 

institutions and today it is an organizational form, which includes normative and executive components. Based on the 

foregoing, we can form the key principles for improving the functions performed by the bodies of the internal 

management of the stock exchange and other organizational units. 

On the part of state regulation, it is possible to introduce a system of standardization of stock exchanges, to 

introduce world trade technologies, to create a favorable investment climate, to improve the legislative and legal 

framework and to promote the training of specialists. In the process of self-regulation, it is possible to improve the 

functioning of the arbitration mechanism, to reorganize and optimize the work of the stock exchange bodies, to create a 

mechanism for accelerating the conclusion of agreements and minimize risks [3]. All these measures on both sides will 

lead to the process of certification and quality control, to monitoring, to provide clearing and financial guarantees and to 

strengthen the information function. Unfortunately, despite all advantages of self-regulating stock exchange 

organizations, it is not necessary to expect positive results at the final stage, because a considerable role is assigned to 

the state administration in Ukraine, so the most of functions of stock trading cannot be realized without support and 

intervention of the state bodies. Although should not forget that excessive pressure on the part of the state to internal 

work of stock exchanges may have also negative influence on the efficiency of its work due to contradictions. 

The next level of implementation of the state policy on stock trading is regional. At this level, as in others, there is a 

set of mistakes on the part of the state bodies and the lack of a clear mechanism of policy shaping for developing stock 

exchange relations. Significant is the participation of local bodies and local governments in stock exchange activities at 

the regional level. Of course, such participation involves consistency of action both at the state level and directly at the 

level of the governing bodies of stock exchanges.  

Increasingly, there is a problem of participation of small business entities in stock trading, since the stock market 

involves the wholesale purchase and sale of small quantities of goods or raw materials, which effectively prevents the 

entry of small commodity producers into the legalized wholesale market. At the same time, functioning of small and 

medium-sized businesses is a priority direction of the economy of many leading countries of the world. The rapid 

development of a small business will positively influence the activation of the market economy, give it flexibility, 

stimulate the resources of the population, and mobilize the anti-monopoly potential. Since the stock exchange trade is a 

legalized form of wholesale trade, there is a need to attract small and medium-sized businesses to trading processes on 

the stock exchanges by enabling business entities to sell or buy at stock exchanges [4]. The specifics of the commodity 

exchanges' activities are the sale and purchase of a large number of goods, which is why a certain problem for small 

businesses to distribute relatively small quantities of products through the stock trading network. Most small businesses 

do not get guarantees on the product market, and the risks that arise at all stages of its activity often lead to negative 

consequences. 

The first step should be reforming the legislative framework for expanding the opportunities and rights for small 

businesses, as well as reforming the general legal and regulatory framework for the functioning of stock trading in 

Ukraine. The next steps will be creation of voluntary associations of small business entities to satisfy the common needs 

of product sales on stock exchanges. Since small enterprises that produce certain type of goods or services can be 

located in different regions, creation of so-called unions (clusters) or groups of small commodity producers is possible 

through a single network by creating a web-portal, which will contain the necessary information [5]. 

It is important to form unified system of standardization and certification of products, which becomes the object of 

trade at stock exchanges. Product certification has to be state-owned and sustainable, as close as possible to world 

standards. To increase the interest of small commodity producers is possible with creating conditions for granting certain 

advantages for agricultural producers. An interest of entity, which receives opportunity to grow one or another crop, is to 

make organic or ecologic farming, if authorized government agencies monitoring it. When the final product is released to 

the stock market, the commodity producer has an appropriate certificate, which is evident that the product meets a certain 

standard [6]. Eventually, such process provides a number of benefits to all parties involved in stock trade. 

The national level implies conducting of state policy in a broader sense within the country. It cannot be said that 

now there is no general government policy in the field of stock exchange, but it is conducted at a rather low level and 

needs deep reforms. Global trends in economic, industrial and social development form a clear idea of how to act on the 

state level. At the same time, it is impossible to say certainty that global stock exchange experience of trade can be 
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completely designed in Ukraine, because the existing economic system here is at a so low level that needs a radical 

adjustment. To stabilize the processes of the stock exchange development, it is necessary to form a clear mechanism of 

action on the part of the state. Today, the state pays lack of attention to the scientific component of stock exchange 

activity. Scientists in the field of economics and stock exchange practitioners have lack of financial and investment 

foundation to analyze and develop forecasts. Data that used to conduct research is difficult to find. In line with this, 

there is a problem of developing innovations in the field of research. State policy in the field of innovation is a separate 

important component of the whole system of state regulation. The priority directions of its development in Ukraine 

should be: support of basic scientific research in the field of economics and stock activities; development and support of 

industries and increase of enterprise’ competitiveness; financial support; improvement of the support system for 

commodity producers; involving potential investors [7]. 

 

 

4 External level of state policy 
 

The next level of state policy is international. In the field of stock trading, this concerns, first of all, the entry into the 

international wholesale market of domestic commodities and the attraction of foreign investment. To form effective 

methodological principles, it is necessary to put the following goals before the government and the state bodies: develop 

a methodology and system of state regulation of stock trading, taking into account the peculiarities of economic and 

social development of the country; to determine the main economic, social and scientific directions of the development 

of stock exchange relations in the future, both in general for the country and for certain regions; to identify and specify 

ways to achieve goals; to form the organizational and legal basis for processes of transition to modern market relations; 

to monitor the implementation of the objectives, programs and other elements by the relevant authorities and institutions 

[8]. The only scheme of action at the four levels of management of stock exchanges is shown in Table 2. 

 
Table 2. System of measures of state regulation of stock exchange trade in Ukraine. 

Level Measures of influence 

Local 

 reorganization of the structure of stock exchanges 

 minimization of risks in conclusion of transactions 

 increasing the level of marketing services 

 formation of a modern informational environment  

Regional 

 introduction of regional programs for the support and development of small 

enterprises 

 increase participation of local and district state institutions in the 

development of stock exchange activities 

 creation of training programs at the state expense 

 creation of web-portals and Internet-services for the association of small 

business entities 

 providing for the possibility of concluding stock exchange agreements on 

the terms of SPOT, forward and futures 

 certification of elevators and warehouses 

National 

 support of basic scientific research in the field of economics and stock 

activities 

 development and support of industries and increase of enterprise’ 

competitiveness 

 financial support 

 improvement of the support system for commodity producers 

 involving potential investors 

International 

 develop a methodology and system of state regulation of stock trading, 

taking into account the peculiarities of economic and social development of 

the country 

 to determine the main economic, social and scientific directions of the 

development of stock exchange relations in the future, both in general for 

the country and for certain regions 

 to identify and specify ways to achieve goals 

 to form the organizational and legal basis for processes of transition to 

modern market relations 

 to monitor the implementation of the objectives, programs and other 

elements by the relevant authorities and institutions 

Source: Authors. 

 

The transparency of the stock market will became the result of the formation of methodological principles for the 

functioning of the state stock exchange trading policy, as well as the acceleration of international capital turnover and 

the creation of conditions for macroeconomic planning at the national and international levels. Activating the 

development of the informational space and increasing the use of Internet resources will ensure the involvement of 

interested stock market participants; expand the marketing opportunities of stock exchanges [9]. The formation of an 
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effective legal framework will enable stock exchange participants to obtain guarantees for the execution of stock 

exchange transactions and the ability to insure price risks. The stock market will in fact become a place for free pricing 

in these conditions, which will promote highly effective economic relations. Since the main place of concentration of 

goods and services is the stock exchange, it is necessary to pay attention to the problems of functioning of stock 

exchanges dependence of its quantity on the efficiency of activity. The number of registered and operating stock 

exchanges in Ukraine is quite large. It is necessary to reorganize commodity stock exchanges, leaving or combining 

small and medium-sized stock exchanges into more powerful units, and to increase the number of brokerage offices. For 

example, leave regional commodity stock exchanges or those stock exchanges whose activities are justified by results. 

From the side of state bodies and a special newly created body in the field of regulation of stock exchange activities, 

which will conduct the procedure of licensing stock activities, it is necessary to consider the rationality of the territorial 

location of stock exchanges. It is also possible to achieve optimization in the process of reducing the number of stock 

exchanges by monitoring its activities and controlling the reporting time about activities of stock exchange institutions. 

This implies the establishment by a law of a certain period during which the registered stock exchange unit has to 

submit a report of the established form regarding the results of its activities. 

Today in the system of economic relations of the world considerable attention is paid to marketing activity, which 

covers the formation of demand for stock services and satisfaction of stock exchange interests of clients. One of the key 

goals of stock marketing is constant involvement of new clients. Significant role is taken by the risks as among the 

factors influencing on functioning of the stock market. Another task of stock marketing is to identify the sources of 

risks and minimize its. It is worth considering that the right choice of marketing strategies depends on a number of 

factors, such as the position of product groups on the stock market, the level of marketing costs, a set of marketing 

measures. Marketing events on the stock exchanges include such stages as studying potential customers, studying the 

client's motives who entering into a contract, analyzing the stock market, studying the types of stock services and 

possible operations, studying the components of the promotion of stock commodities to the end point, that is, the client, 

research of the competitive environment and potential competitors and implementation of promotional measures. The 

significant role of self-regulatory bodies in stock exchange activities should be re-emphasized. These bodies are 

actively involved in the functioning of the stock market and trade. 

According to the legislation of Ukraine, self-regulatory bodies are defined as commercial non-profit organizations 

which are not part of system of state bodies’ management. Generally, self-regulatory organizations were created as 

regulators of financial services markets, and subsequently it began to extend its functions and today play an important 

role in many processes that are related to stock exchange activities. 

It is appropriate to attribute to the powers and functions of self-regulatory organizations: development of rules and 

standards for stock exchange activities; protection of the participants rights of stock exchange relations; monitoring and 

forecasting of the stock market; introduction of proposals for the improvement of the legislation in the field of stock 

exchange activities; organization of professional training; formation and maintenance of information base; delegation of 

representatives of self-regulatory organizations to state bodies. However, the organizational and other aspects of self-

regulatory organizations are not sufficiently researched and require attention from the legal, personnel and regulatory 

framework. Formation of common mechanism for regulating stock exchange activities needs for closer interaction 

between self-regulatory organizations and the newly established regulatory body. This is possible with division of 

powers between all bodies that are related to the system of stock exchange activities [10]. The main goal of the self-

regulatory bodies' activity is to increase the efficiency of the commodity stock market through the economic, technical 

and organizational measures, the implementation of which should take place with the participation of a common 

supervisory body with self-regulatory organizations. 

For the effective functioning of stock exchanges and stock exchange relations, it is offered: 

- to create a department for the development of stock exchange activities, which will be able to regulate issues that 

are involved with the state bodies; 

- to develop a structure, provisions, concept and a state program that will fully outline the field of influence and 

activity of the department for the development of stock exchange activities [11]. 

 

 

5 Conclusions 
 

The mechanism of the functioning and development of stock trading in Ukraine can be created through the 

establishment of clear standards of activity, taking into account modern requirements. Implementation of the state 

policy in the area of stock exchange activity at the local level will ensure its development within the stock exchange 

units, at the regional level – the regulation of stock exchange relations within the territorial stock exchange markets, at 

the national level – the improvement of stock exchange relations at the state level, at the international level – the 

conduct of the external state stock exchange policy. There is a need to attract small and medium-sized businesses to 

trading processes on stock exchanges by enabling business entities to sell or buy products or services at stock 

exchanges, where an important component is the formation of a unified system of standardization and certification of 

products that becomes the object of trading on stock exchanges. 

Strengthening the function of marketing activities in the system of stock exchange relations involves the formation 

of demand for stock services and customer satisfaction. One of the key goals of stock exchange marketing is the 
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continuous attraction of new clients, which should take place taking into account the factors affecting the functioning of 

the stock market, where risk plays a significant role, and the task of stock marketing is to identify the sources of risk 

and minimize it. The implementation of effective marketing activities includes the study of potential customers, 

customer motivation, stock market analysis, stock market research, the study of the components of the stock products 

promotion, the study of the competitive environment, the implementation of promotional activities. Reorganization of 

commodity stock exchanges should take place by uniting small and medium-sized stock exchanges into more powerful, 

increasing number of brokerage offices. 

The transparency of the stock market will be result of the introduction of a mechanism for the direct participation of 

the state into the stock exchange activities. The acceleration of international capital turnover and the creation of 

conditions for macroeconomic planning at the national and global levels will be too. Activating the development of the 

information space and increasing the use of Internet-resources will ensure attraction of new participants into stock 

trading, expand the marketing opportunities of stock exchanges, and the formation of an effective legal framework will 

enable stock exchange participants to obtain guarantees for the implementation of stock exchange transactions and 

minimize risks. 
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